
Guidance 7c: Example information flow of 
asset-level transition risk assessment
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2. Client 
prioritisation

Assign client priority based on 
(potential) loan size. 

Higher priority clients may 
warrant EDD or escalation.

4. Relative 
emissions

Check if the asset’s relative 
emissions intensity are within 
risk limits.

If high risk, flag for EDD.

5. 
Technology 

risks

Evaluate potential for 
technological abatement, risk 
of asset stranding from low-
carbon alternatives.
If high risk, flag for EDD.

3. Absolute 
emissions

Check if the asset’s absolute 
emissions are within risk 
limits.

If high risk, flag for EDD.

6. Policy or 
other risks

Assess domestic/international 
climate-related policies and 
level of impact/uncertainty for 
client/asset over its lifetime.
If high risk, flag for EDD.

Enhanced Due Diligence (EDD)

Engage with client for documentation such as:
▪ Detailed transition plans with targets, timelines and budgets
▪ Climate-related oversight and governance
▪ Asset-level emissions data, retrofit feasibility and market demand exposure
▪ Contingency strategies and value chain engagement policies

Involve subject-matter experts and/or request technical assistance from  
peers/partners/DFI/MDBs as needed.

Update risk assessment based on EDD findings.

Escalate if both client priority and updated transition risk is still high.

7. Overall 
transition 

risk profile

Update net transition risk 
profile. Check if financed 
emissions share is in line with 
risk appetite (see Module 10).
If high risk, flag for escalation.
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* EDD = enhanced due diligence.

Low risk

Transactions scoring Amber / 
Red in the rapid climate 
screening step (Module 6) 
should be included in the 
assessment.
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