
Guidance 6b: Example information flow during 
asset-level physical risk assessment

END

2. Client 
prioritisation

Assign client priority based on 
(potential) loan size. 

Higher priority clients may 
warrant EDD, or escalation.

3. Location-
based risks

Identify critical hazards and 
associated risk ratings based 
on location of asset.
Use forward looking data!
If high risk, flag for EDD.

4. Sector-
specific 

risks

Assess vulnerability to 
physical risks based on sector 
and economic activity.
If high risk, flag for EDD.

Assess net physical risk for asset/project. If 
net physical risk is within risk appetite and 
mitigants are credible, proceed.

Else escalate.

5. Net 
physical 

risk profile

1. Prepare data 
for asset-level 
physical risk 
assessment

Enhanced Due Diligence 
(EDD)

Engage with clients for  
documents with details 
such as:
▪ Asset-level adaptation 

measures
▪ Historical losses from 

physical risks
▪ Business continuity 

and contingency 
measures 

▪ Supply chain 
resilience

Validate adaptive capacity 
checking if it is fit-for-
purpose.

Update risk assessment 
based on EDD findings. 
Escalate if client priority 
is high AND updated 
risk/materiality is also 
high.

START

Transactions that scored 
Amber / Red in the rapid 
climate screening step 
(Module 6) should be included 
in the assessment.

EDD required

EDD required

Feedback of results from EDD

EDD required

Low risk

Low risk

Low risk

Low risk

* EDD = enhanced due diligence.
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